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April 7, 2006 

Attention: Julian Pereira 
Arizona Corporation Commission 
Utilities Division 
1200 West Washington Street 
Phoenix, Arizona 85007-2996 

A Z  CORP COMMISSION 
D 0 C UPl E Fd T C 0 N TR 0 L 

RE: PGA Surcharge Co. #G-O2308A (3-02308A-06-0240 

Dear Sir or Madam: 

adjustor surcharge for its Bagdad, Arizona area propane gas distribution system in combination of 
writing off our current bank balance effective July 1,2006. Our attachment 1 .O indicates a need 
for $0.01595 surcharge per cubic foot after the bank balance is written off. The surcharge would 
be in effect for the July 2006 billing through the December 2007 billing. 

In the past years, Copper Market has been able to keep its bank balance below the 
$120,000 threshold that it is required to maintain. However, in the last year, we have seen 
propane prices skyrocket to record levels. We have been able to contract in our current propane 
rate of $1.125 per gallon, but have not passed that on to our customers. Since we have not passed 
this onto our customers, our bank balance has become severely undercollected. Writing off the 
bank balance is a non-event in terms of finances for the company, since we have already 
sustained the loss as it has been incurred. Copper Market does not foresee the price of propane 
dropping anytime soon. Our current purchased propane rate of $1.125 per gallon is locked in until 
August, and all signs point to another increase in price for the next contract year. This is why we 
have asked for a surcharge slightly above our current price of propane, so that we may offset any 
increases that may arise. 

We understand that a surcharge of $0.0 1595 per cubic foot is a sizable surcharge and will 
come as an initial shock to our customers. However, our projections indicate that if a surcharge is 
not implemented, our undercollected bank balance will reach upwards of $640,000 by the end of 
2007 (attachment 2.0). With this surcharge, and if rates stay the same, our bank balance would be 
modestly overcollected by the end of 2007. (attachment 4.0) Our customers currently receive 
their propane at a large discount of 56.7 cents per gallon, while the company is currently paying 
$1.125 per gallon for propane. The average customer would see an increase on their winter bill 
from $54.52 to $1 10.30 (attachment 3.0), which brings our rates more in line with other utilities 
of our size and service area. 

With this filing, Copper Market, Inc. seeks Commission approval of a purchased gas 

Thank you for your consideration in this matter 

Sincerely, 

Marcus Middleton 
Manager, Copper Market Inc. 



Copper Market, Inc. 
P.O. Box 245 
Bagdad, AZ 86321 

Joe Customer 
PO Box 9999 
Bagdad, AZ 8632 1 

March 29, 2006 

.. .. 

To Our Gas Customers: 

RE: Purchased Gas Adjustor Surcharge 

Copper Market, Inc. (“Copper Market”) is the local propane gas distribution service 
provider for the Bagdad area. As such, we purchase propane wholesale through a vendor, and 
distribute it to you through our distribution system in Copper Market’s service territory. 

Because of the volatility of the cost of propane, the Arizona Corporation Commission 
(ACC) authorized a Purchased Gas Adjustment (PGA) bank account method that allows us to 
track the difference between the actual cost of propane and the approved ACC rate we charge 
customers for propane. 

Nationwide gas costs continue to increase, as we all know. We had previously entered 
into a fixed contract that enabled Copper Market to purchase propane at well below market rates. 
However, the contract has expired and we are now paying $0.0308 cents per cubic foot for 
wholesale propane, which is much higher than our previous contract. Unfortunately, we can no 
longer afford to absorb the increase in cost and we must pass it on to our customers. Currently, all 
customers pay a base cost of gas of $0.0128 per cubic foot plus you receive a PGA adjustment 
(increase) to your bill of $0.00279 per cubic foot, for a total of $0.01559 per cubic foot. 

Copper Market has filed a request with the ACC to charge an additional surcharge of 
$0.01595 per cubic foot starting on July Is‘, 2006, to cover the actual cost of gas. This would 
make the total cost of gas $0.03 154 per cubic foot. If approved this would increase the average 
residential customer’s monthly winter bill that uses 3,600 cubic feet of gas by $57.42. The 
following table shows the result of the surcharge depending upon the monthly gas usage. These 
amounts do not include sales tax. 

I6500 I $101.34 1 $205.01 1$103.67 

If you would like to obtain additional information about Copper Market’s application for 
a proposed surcharge, you can contact Copper Market at (928) 633-3348. Copper Market has 
requested the ACC approve its application for a surcharge at an Open Meeting on May 3 1,  2006 
at 1200 W. Washington St., Phoenix, Arizona. To find out when the actual Open Meeting will be 
scheduled for this matter or how to comment on the proposed surcharge, you can contact the 
ACC at 1itt~:liwww.cc.state.ax.us or by calling 1-800-222-7000. 
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